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of the world to prevent gold from rising again in value. In this con- 
nection he suggests the following alternatives — (1) progressive re- 
duction in the monetary demand for gold ; (2) immediate abandon- 
ment of the use of gold as a monetary standard. 

It is asserted that the desire to restore the pre-war gold basis for 
currency rests upon no logical grounds, and to attain such result great 
hardship and national bankruptcy would have to be faced. Since few 
of the European countries can hope to restore the pre-war value of 
their currencies, their problem becomes that of stabilizing dollar ex- 
change at some definite figure. But of course this difficulty is aggra- 
vated if the United States raises the value of the dollar by a program 
of deflation. The deflation policy of the United States thus forces 
deflation upon those countries which desire to see their currencies im- 
prove or even hold their own in the international market. The efforts 
of the United States to get back to a solid foundation for its own 
financial structure impose a heavier burden upon the struggling Euro- 
pean nations. It seems to be largely this feeling which is responsible 
for Professor Cassel's sharp criticism of our deflation policy. 

N. R. Whitney. 

University of Cincinnati. 

NEW BOOKS 

Angas, L. L. B. Reparations, trade and foreign exchange. (London: 
King. 1922. Pp. 351. 12s. 6d.) 

Economic aspects of the indemnity present great difficulties affecting 
the interests of British industries. The gist of the author's thesis is to 
this general effect: (1) The indemnity cannot be paid with money and 
will involve a transfer of goods from Germany to England. (2) These 
goods will compete with English products, thus causing stagnation and 
unemployment in British plants. (3) This situation cannot be avoided 
by a triangular trade arrangement, such as a plan by which there would 
be German dumping in Spain and Spanish dumping in England. The 
suggestion that Germany should pay with non-German securities is on 
the whole considered good ; it has decided limitations, however, and there 
is no escaping the conclusion that the indemnity for the most part must 
be paid in commodities. 

From the present viewpoint of unemployment, the book is most valuable 
in pointing out obstacles and dangers in the way of home business. It 
would seem, nevertheless, that the author overemphasizes the disad- 
vantages accruing to British industry from competition of foreign goods 
paid for directly or indirectly by the reparations. The same objections 
might be made to importations in general or to trading with a country that 
has just begun to develop manufacturing on a successful basis. 

Other matters to which attention is given include the problem of inter- 
allied indebtedness, foreign exchange and inflation, with special refer- 
ence to unemployment. 

M. J. S. 
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This is an account of the legal aspects of the transactions of banks 
and of the stock exchange in France. It is a guide for bankers, brokers, 
trustees and others as to points on which litigation might occur. The 
work is very carefully done by one of the heads of a department of the 
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The author, who is a professor of economics at the University of 
Leipzig, discusses with much acumen the present state of the monetary 
troubles in Germany, the causes which led to them and the possible means 
of relief. He finds that the weakness of the German exchange is caused 
not only by the balance of trade being against Germany, but even more 
by the depressed purchasing power of the mark in Germany itself, this 
being of course due to the enormous issue of paper currency. In the 
beginning of 1920 the purchasing power of the mark was only one 
eighth of what it had been in 1914. The value of the mark abroad has 
not always followed the ups and downs of its purchasing power at home, 
although in the end it does depend on the latter. As shown by statistics 
of the English home market the rise in prices is not always caused by the 
shortage of production, for this shortage in 1919 as compared with the 
average of the five years preceding the war amounted to only 10 per 
cent, whereas the rise of prices amounted to 277 as compared with 100. 
The author agrees with Cassel as to the soundness of the quantitative 
theory of money, and with the latter's statement of the "purchasing- 
power parity." The reestablishment of the German exchange depends 
on two things: the improvement in the balance of foreign trade and the 
checking of the inflation caused by the issue of paper money. The author 
is in favor of preserving the gold basis of the currency, at least for the 
present, and in a careful discussion of deflation advocates the reduction 
of the amount of gold represented by the mark. 

R. R. Whitehead. 

Schwiedland, E. Geld und Wahrung. (Vienna: Author. 1921. Pp.29. 
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Badulesco, V. V. Le prelevement extraordinaire sur le capital dans 
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Beman, L. T., compiler. Selected articles on current problems in taxation. 
(New York: Wilson. 1921. Pp. viii, 350. $2.25.) 

This compilation of selected readings is divided into three parts, of 
which the first and briefest is concerned with the general principles of 



